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Bill Type and Number:  Ordinance 2007-971
Sponsor:  Council President at the Request of the Mayor
Date of Introduction:  September 11, 2007
Committee(s) of Reference:  F
Date of Analysis:  September 12, 2007
Type of Action:  Ordinance Code Amendment
Bill Summary:  This bill amends Section 106.111, Ordinance Code, to change one of the debt service ratios from a Debt Service to General Fund Revenues measure to a Debt Service to General Fund Expenditures measure.   The target ratio is changed from 11.75% to 11.5%, and the maximum ratio is changed from 13.75% to 13.0%.
Background Information:  The change from a revenues-based measure to an expenditures-based measure is based on the recommendations of a 2006 Debt Affordability Study.  When the debt parameters were adopted, they were based on 2005 recommendations.  Since that time, the credit ratings industry has moved to a debt service to expenditures measure.
Policy Impact Area:  Budget and Accounting; Debt Management
Fiscal Impact:  Undetermined
Analyst:  Campbell
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